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INTRODUCTION 


This paper is designed to give quick access to current 
information on major elements of life insurance and accidental 
death and dismemberment insurance provisions in Ontario collective 
agreements. 

Detailed tables on the main provisions, broken down by 
industry, have been prepared to provide information that will be 
useful in bargaining situations. For quick reference, the tables 
are preceded by a summary of their contents. 

The information presented was drawn from an analysis 
of all Ontario collective agreements covering bargaining units 
of 200 or more employees working in industries other than 
construction. As of February 1975, when the analysis was prepared, 
there were 839 such agreements, covering 658,339 employees, on 
file with the Collective Agreements Library of the Ministry of 
Labour. 

For further information, please call Beth Jess at 


965-6101. 


LIFE INSURANCE PLANS 


An analysis of 839 agreements shows that 778 (93.0 
per cent), covering 92.0 per cent of the employees, have pro- 
vision for a life insurance plan. The 61 agreements with no 
mention of life insurance benefits are not concentrated in any 
one industry. These figures do not indicate the full prevalence 
of this type of benefit, since some employers unilaterally 
provide life insurance plans. 


Employer Contribution to Bargained Life Insurance Premiums 
(Table 1) 


The figures in this Table refer to the proportion of 
the premium that the employer pays to provide basic life 
insurance coverage. 


In 60.0 per cent of the 778 agreements, covering 
55.0 per cent of the employees, the employer pays the full 
premium for basic life insurance. In a further 25.0 per cent 
of the agreements, the employer pays less than 100 per cent of 
the premiums, particularly in such industries as textile, 
chemical and chemical products, forestry, education, health and 
welfare and personal services. In the majority of these plans 
the employer's contribution ranges from 50 per cent to 90 per 
cent of the premiums. However, in all the federal administration 
plans, the employer pays one-sixth of the premium. 


The forty-five agreements shown in the final column 
in Table 1 include plans in which the employer contributes flat 
sum payments or a percentage of the payroll or payments that 
vary with the type of employees covered. This final column 
also includes five agreements in which the amount of the employ- 
er's contribution changes during the term of the agreement as 
shown in the following tabulation. 


Changes During the Term of the Agreement in the 
Proportion of Life Insurance Premium 


Paid by the Employer 
Per cent of Premium Paid by Employer 


Number 
Increased Increased of 
From To Agreements 
60 100 ih 
66 2/3 70 1 
80 100 2 
90 100 i 


Amount of Basic Life Insurance Benefits (Table 2) 


The figures in this Table refer to the amount of 
basic life insurance provided in the plans. 


In 29.0 per cent of the 778 agreements, covering 
48.0 per cent of the employees, the amount of benefit to which 
the employee would be eligible varies with the amount of his 
income. Industries in which this provision is more commonly 
found are paper and allied products, retail trade and federal 
administration. In a further 18.0 per cent of the 778 agree- 
ments, the amount of benefit varies in relation to length of 
service, sex, marital or dependent status, or a combination 
of these factors. 


In 36.0 per cent of the agreements, covering 28.0 
per cent of the employees, the amount of basic life insurance 
provided is the same for all employees regardless of income, 
service, or other variables. Just over half of these plans 
pay more than $5,000; the remaining pay $5,000 or less. Almost 
half (47.0 per cent) of the agreements in manufacturing ind- 
ustries provide the same amount of basic life insurance for all 
employees, compared with 22.0 per cent of the agreements that 
have this arrangement in non-manufacturing industries. 


The final column in Table 2 includes fourteen agree- 
ments in which the amount of basic life insurance benefit 
changes during the term of the agreement as the following 
tabulation shows. 


Changes During the Term of the Agreement in the 
Amount of Life Insurance Benefits 


Amount of Life Insurance Benefits, in Dollars 


Number 
Increased Increased of 
From To Agreements 
4,000 5,000 af 
5,000 7,000 1 
6,000 7,000 1 
6,000 8,000 al 
6,000 7,500 1 
7,000 8,000 2 
8,000 9,000 2 
8,500 10,000 i 
9,000 10,000 1 
9,500 10,500 ue 
Varies with sex 7 mOU0sr ors all 1 
Varies with income 10,000 for all 1 
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ACCIDENTAL DEATH AND DISMEMBERMENT INSURANCE PLANS 


An analysis of 839 agreements shows that 387 (46.0 
per cent) ,covering 46.0 per cent of the employees, have 
provision for an Accidental Death and Dismemberment (A.D. & D.) 
Insurance Plan. These figures do not indicate the full 
prevalence of this type of benefit, since some employers uni- 
laterally provide A.D. & D. Insurance Plans. 


Employer Contribution to Bargained A.D. & D. Insurance 
Plans (Table 3) 


In 73.0 per cent of the 387 agreements, covering 
78.0 per cent of the employees, the employer pays the full 
premium for A.D. & D. Insurance. In a further 17.0 per cent 
of the agreements, the employer pays less than 100 per cent 
of the premiums particularly in health and welfare, where the 
employer's contribution ranges from 66 2/3 per cent to 90 per 
cent. 


The 24 agreements shown in the final column in 
Table 3 include plans in which the employer contributes flat 
Sum payments or payments that vary with the type of employees 
covered. This column also includes one agreement in which 
the amount of the employer's contribution increases during 
the term of the agreement from 60.0 per cent to 100.0 per 
cent of the premium. 


Maximum Amount of A.D. & D. Insurance Benefits (Table 4) 


In 20.0 per cent of the 387 agreements, covering 
42.0 per cent of the employees, the maximum amount of benefit 
to which the employee would be eligible varies with the 
amount of his income. Industries in which this provision is 
more commonly found are paper and allied products and retail 
trade. In a further 24.0 per cent of the 387 agreements, the 
amount of benefit varies in relation to length of service, sex, 
marital or dependent status, or a combination of these 
factors. 


In 48.0 per cent of the agreements, covering 33.0 
per cent of the employees, the maximum amount of A.D. & D. 
Insurance provided is the same for all employees regardless 
of income, service or other variables. Just over half of 
these plans pay more than $5,000; the remaining pay $5,000 
or less. Sixty per cent of the agreements in manufacturing 
industries provide the same amount of A.D. & D. Insurance for 
all employees, compared with 21 per cent of the agreements 
that have this arrangement in non-manufacturing industries. 


15 — 


The final column in Table 4 includes five agree- 
ments in which the maximum amount of A.D. & D. Insurance 
benefits changes during the term of the agreement as shown in 
the following tabulation. 


Changes During the Term of the Agreement in the 
Maximum Amount of Accidental Death and 
Dismemberment Insurance Benefits 
et MD ELMENT insurance beneritsie ys | | Sf 


Amount of A.D. & D. Benefits, in Dollars 


Number 
Increased Increased of 
From To Agreements 
4,500 5,000 1 
5,000 7,000 it 
8,000 9,000 2 
17,000 20,000 1 
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